I INTRODUCTION AND PURPOSE

1 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND

2 CURRENT POSITION.

3 Al My name is Laura A. Bateman and my business address is 411 Fayetteville
4 Street, Raleigh, North Carolina. I am a Director of Rates and Regulatory
5 Planning, employed by Duke Energy Carolinas, LLC, testifying on behalf
6 of Duke Energy Progress (“DE Progress” or the “Company”).

7 Q. DID YOU PREVIOUSLY FILE DIRECT TESTIMONY IN THIS
8 PROCEEDING?

9 A. Yes, 1 did. I filed direct testimony and exhibits in this docket on November
10 8, 2018. I filed supplemental direct testimony exhibits on January 18,
11 2019.

2 Q. WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

13 A. The purpose of my rebuttal testimony is to respond to certain accounting
14 and ratemaking adjustments proposed by the Office of Regulatory Staff
15 (“ORS”), and to respond to the ORS’s recommendations with regards to
16 deferred costs that would result in the Company not being able to fully
17 recover its prudently incurred costs. I—also—respond—to—several
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WHAT IS YOUR RESPONSE TO THE AMORTIZATION PERIOD

2 LENGTHS PROPOSED BY ORS WITNESS PAYNE-AND-NUCOR
3 PATRESS IO TEY
4 The chart below shows the deferrals for which either-ORS witness Payne
5 o Nuecor-withessEaConte
6  recommends longer amortization periods than what the Company recommends.
Deferred
Balance
(SMM) Length of Amortization in years
Company Company ORS Rlucer
Adj # Adjustment Position Position | Position Pesmon-[ Formatted Table
SC-1700 | Harris COLA $6.7 5 8 48
SC-1700 | Fukushima/CyberSecurity
$55 5 5 38
SC-1800 | Deferred-EnvironmentalCosts $465 5 5 20
SC-1900 | SC AMI (new meters) $1.6 3 15
SC-3500 | SC Grid $2.2 2 5
7 While exact amortization periods are subjective, there needs to be a
8 balance and consideration of both the impact on customer rates and the
9 impact on the Company’s cash flow. Given the deferred balances, the
10 amortization periods proposed by ORS witness Payne and-espeeially-these
11 propesed-byNuecor-witness LaCente-are excessive and unnecessarily long
12 for these deferrals. In addition, I will point out that as in DEP’s last rate
13 case, the Company agreed to delay beginning the amortization on both the
14 Harris COLA and Fukushima/Cyber Security deferred balances. In this
15 case, the ORS recommends an 8-year amortization period for the Harris
16 COLA costs because that is the length of time over which the costs were
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1 Adjustment #39 — Adjust for Nuclear Supplies and Materials O
1
: N
2 Adjustment o
—_—
3 The Company opposes the ORS’s position on this adjustment for the ;2
4 reasons set forth in the rebuttal testimony of Company witness Henderson. =
—
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20 Q. DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

21 Al Yes.
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